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Company Profile

Industry Insight supplies construction business intelligence through regular services and customized requests. We
provide an independent, objective and unbiased information service to the construction industry, embracing four key
marketsegmentsjncludingresidential,social housing, nenesidential and civil works.
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activity across the country, based on private and publiotazts out to tender, including a value added drill down

facility to view project descriptions. Each project has beengmted according to the coordinates of its location, to

provide reaidtime spatial analysis of construction activity.

To find out meoe about our company and services please visiv.industryinsight.co.za

Services provided

A Business services packages include a combination of the following services:
0 Quarterly state of the industry reviews
0 Monthly newsletters
o Industry Insighproject database

A Time series database of project trends based on contracts out to tender and awarded, by
city, client, number and value

A Online extraction of project descriptions
o Annualbudgetreview¢ implications forthe construction industry

A PriceMonitor ¢ review of construction costs, including the Industry Insight building cost index, contract price
adjustment provisions, average rates per m2 by type of building.

A Construction Tender Indicesmeasures activity ithe construction industry in the residential,

low cost, nonresidential and civil markets.

A Statistics

A Construction in Business Seminatsosted in Sandton

A Electronic library

A Municipal BudgetgHigh capacity municipalities)

A Preferred Supplier Trad8urvey find out who is the preferred material supplier in your product category, by

type of project and / or by province.

A Investment Map (Project Location intelligence) geographical analysis of investment in towns and cities,
based on the value of prate and public sector contracts awardeBlease note our offine service has been
temporarily suspended. Kindly contact our offices for customised mapping

A Geocrime Intelligence; Data analysis is fast moving in the direction of more defined spatialyais, whee
large amounts of data casasilybe viewed and monitored in relation to spatial boundariesdustry Insight
compares geographical construction infrastructure investment patterns with occurrences of reported crime.
There is a direct linkdiween construction development and criminal behaviour that can be further explored . -

through the CPTED (Crime Preventidirough BvironmentalDesign) principle.For more information about %
crime patterns or CPTED please contact our offices. e
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Preferred Supplier Survey


http://www.industryinsight.co.za/
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Letter from CEO

Conditions in the South African construction industry remain difficult and less prosperous

% compared to a few years ag@dlthough several companies have reported improved margins,

‘ / 3 it is mainly as a result of forced restructuring in order to improve internal efficiencies.

(‘ e \ Understanding the prospects for the industry is extremely difficult, as many of the indicatorsA .
= i are merely bumping alongside a winding roa@r as quoted by Dr Johan&NY I yX & ¢ KSNB

‘\ tAIKGE Fd GKS SyR 2F GKS Gdzyy Stz odzi AdG A& |
T N \ know. Firstly, that private sector investment will remain depressed for the next few years, as

the market is simply not conducive for private sacinvestment. Low interest rates do little

to stimulate investment if interested buyers are not able to access finance through traditional
lending channelsDebt levels are stubbornly high while savings to disposable income remain
much too low. Without savings to finance investment, and no access to finance, the
02 y a dzYiéhdishaee tied. No help therefore from a private residential perspective.
Oversupply in the nomesidential sector during the boom time has created surplus in the
commercial propey market, affecting capital and income growtlExcess capacity is still
being absorbed, at a slow pac&econdly, investment from public corporations, coming off a
high base, will slow in the next few years, as Eskom, ACSA and Transnet investeddillions
increase critical infrastructure.Thirdly, infrastructure allocations as per the 2011 Budget
medium term expenditure framework, is projected to either stabilise or marginally decrease
(in real terms) over the next three yearshe 2011 Budget cleangprioritises expenditure on
social infrastructure as opposed to economic infrastructufidis means greater focus on infrastructure associated with education
and health. The priority from a national perspective dtear; focus on maintaining governmeutssets ratherthan expanding the
asset base.

Thus considering all these aspects, our outlook for the next three years, is not one of a thriving construction indusdtiiebone
that will be characterised by internal restructuring to increase opieral efficiency, subdued margins, increased levels of
competition, higher levels of volatility, uncertainty and weak growth (after 2012).

At best we can only hope for an industry that will maintain an acceptable level of investment in relation tov@RiRit taking into

I 002dzyii GKS NBIdzZANBR Ay@SadaySyid ( ZhedbfickaMivestiménB(BulldizNand Coasifletidr Q a
works according to the South African Reserve Bank) to GDP ratio was 10% in 2010, down from 10,2%Qu2@ifi8casts expect

this ratio to deteriorate to around 8% by 2012.

Yours sincerely

Elsie Snyman
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