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Company Profile 
 

Industry Insight supplies construction business intelligence through regular services and customized requests.  We 
provide an independent, objective and unbiased information service to the construction industry, embracing four key 
market segments, including residential, social housing, non-residential and civil works.  

!ǎ ǇŀǊǘ ƻŦ ƻǳǊ ǳƴƛǉǳŜ ǎŜǊǾƛŎŜ ǿŜ ƘŀǾŜ ŘŜǾŜƭƻǇŜŘ ŀ ǉǳŀƴǘƛǘŀǘƛǾŜ άŦŀŎǘ-ōŀǎŜŘέ ǘƛƳŜ-series database of construction 
activity across the country, based on private and public contracts out to tender, including a value added drill down 
facility to view project descriptions.  Each project has been geo-coded according to the coordinates of its location, to 
provide real-time spatial analysis of construction activity.   

To find out more about our company and services please visit www.industryinsight.co.za. 

 

Services provided 
Á Business services packages include a combination of the following services: 

o Quarterly state of the industry reviews 

o Monthly newsletters 

o Industry Insight project database 

Á Time series database of project trends based on contracts out to tender and awarded, by 
city, client, number and value 

Á On-line extraction of project descriptions  

o Annual budget review ς implications for the construction industry 

Á Price Monitor  ς review of construction costs, including the Industry Insight building cost index, contract price 
adjustment provisions, average rates per m2 by type of building. 

Á Construction Tender Indices ς measures activity in the construction industry in the residential, 

low cost, non-residential and civil markets.         

Á Statistics 

Á Construction in Business Seminars, hosted in Sandton 

Á Electronic library 

Á Municipal Budgets (High capacity municipalities)  

Á Preferred Supplier Trade Survey ς find out who is the preferred material supplier in your product category, by 
type of project and / or by province. 

Á Investment Map (Project Location intelligence) ς geographical analysis of investment in towns and cities, 
based on the value of private and public sector contracts awarded.  Please note our on-line service has been 
temporarily suspended.  Kindly contact our offices for customised mapping. 

Á Geocrime Intelligence ς Data analysis is fast moving in the direction of more defined spatial analysis, where 
large amounts of data can easily be viewed and monitored in relation to spatial boundaries.  Industry Insight 
compares geographical construction infrastructure investment patterns with occurrences of reported crime.  
There is a direct link between construction development and criminal behaviour that can be further explored 
through the CPTED (Crime Prevention Through Environmental Design) principle.  For more information about 
crime patterns or CPTED please contact our offices.  

http://www.industryinsight.co.za/
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Advertisers in this publication 

 

 Plascon SA 

 Saint Gobain Gyproc 

 RiskWise  

 Databuild 

 Billcost 

 Costabill 

 JTR Glass & Aluminium 

 

 

 

 

 

 

 

For advertising opportunities and 
bookings please send an e-mail to 

alicia@industryinsight.co.za or 
contact our offices at 

  021 554 0688 

mailto:alicia@industryinsight.co.za
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Letter from CEO 
 

Conditions in the South African construction industry remain difficult and less prosperous 
compared to a few years ago.  Although several companies have reported improved margins, 
it is mainly as a result of forced restructuring in order to improve internal efficiencies.  
Understanding the prospects for the industry is extremely difficult, as many of the indicators 
are merely bumping alongside a winding road.  Or as quoted by Dr Johan SnȅƳŀƴΣ ά¢ƘŜǊŜ ƛǎ 
ƭƛƎƘǘ ŀǘ ǘƘŜ ŜƴŘ ƻŦ ǘƘŜ ǘǳƴƴŜƭΣ ōǳǘ ƛǘ ƛǎ ŀ ǾŜǊȅ ƭƻƴƎ ǘǳƴƴŜƭΦέ  ¢ƘŜǊŜ ŀǊŜ ŀ ŦŜǿ ǘƘƛƴƎǎ ǿŜ Řƻ 
know.  Firstly, that private sector investment will remain depressed for the next few years, as 
the market is simply not conducive for private sector investment.  Low interest rates do little 
to stimulate investment if interested buyers are not able to access finance through traditional 
lending channels.  Debt levels are stubbornly high while savings to disposable income remain 
much too low.  Without savings to finance investment, and no access to finance, the 
ŎƻƴǎǳƳŜǊǎΩ hands are tied.  No help therefore from a private residential perspective.  
Oversupply in the non-residential sector during the boom time has created surplus in the 
commercial property market, affecting capital and income growth.  Excess capacity is still 
being absorbed, at a slow pace.  Secondly, investment from public corporations, coming off a 
high base, will slow in the next few years, as Eskom, ACSA and Transnet invested billions to 
increase critical infrastructure.  Thirdly, infrastructure allocations as per the 2011 Budget 
medium term expenditure framework, is projected to either stabilise or marginally decrease 
(in real terms) over the next three years.  The 2011 Budget clearly reprioritises expenditure on 

social infrastructure as opposed to economic infrastructure.  This means greater focus on infrastructure associated with education 
and health.  The priority from a national perspective is clear; focus on maintaining government assets, rather than expanding the 
asset base.   

 

Thus considering all these aspects, our outlook for the next three years, is not one of a thriving construction industry, but rather one 
that will be characterised by internal restructuring to increase operational efficiency, subdued margins, increased levels of 
competition, higher levels of volatility, uncertainty and weak growth (after 2012).  

 

At best, we can only hope for an industry that will maintain an acceptable level of investment in relation to GDP, without taking into 
ŀŎŎƻǳƴǘ ǘƘŜ ǊŜǉǳƛǊŜŘ ƛƴǾŜǎǘƳŜƴǘ ǘƻ ŜƭƛƳƛƴŀǘŜ ƻǳǊ ŜŎƻƴƻƳȅΩǎ ŎǊƛǇǇƭƛƴƎ ōŀŎƪƭƻƎǎΦ  The official investment (Building and Construction 
works according to the South African Reserve Bank) to GDP ratio was 10% in 2010, down from 10,2% in 2009.  Our forecasts expect 
this ratio to deteriorate to around 8% by 2012.  

 

Yours sincerely 

Elsie Snyman 
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